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Building Buffers

Global financial regulators published new rules to ensure that the world’s biggest lenders maintain sizable
financial cushions that can absorb losses without threatening a crisis in the broader banking system.

How far short banks fall from the required amount of total loss-absorbing capacity, or TLAC:
All systemically important banks  Excluding four Chinese banks
SHORTFALL against the standard for 2019: 16% of risk-weighted assets, or 6% of leverage

~€0.767 trillion Main scenario, sees the strictest
interpretation of the final rules; very
-€0.498 trillion little TLAC eligible debt outstanding
—€0526 Alternative scenario, treats a lot of

existing senior unsecured bonds as

-€0.260 if they were eligible

SHORTFALL against the standard for 2022: 18% RWA or 6.75% of leverage

—€1.11 trillion Main scena_lriu, Sees the strlcte.st
interpretation of the final rules; very
~€0.755 trillion little TLAC eligible debt outstanding

~€0.773 Alternative scenario, treats a lot of
existing senior unsecured bonds as
-€0.422 if they were eligible

Note: €1=51.074; The shortfalls are calculated as the larger of the risk-welghted-asset requirement or the leverage requirement.
Source: Bank for International Settlements THE WALL STREET JOURNAL.
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