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Bloomberg Current Target PBV PER
Rating Price (L) Price (1) % Upside 2016F 2017F 2016F 2017F
CITIGROUP INC 4.70 41.94 55.65 32.7% 0.56 0.53 8.34 7.44
BANK OF AMERICA 4.55 13.68 17.29 26.4% 0.57 0.54 9.64 8.43
JPMORGAN CHASE 453 59.48 69.77 17.3% 0.93 0.88 10.47 9.30
WELLS FARGO & CO 4.05 48.90 55.87 14.2% 137 129 1158 10.79
AMERICAN INTERNA 4.04 52.98 63.32 19.5% 0.64 0.60 10.93 8.98
GOLDMAN SACHS GP 4.03 153.00 188.08 22.9% 0.84 0.77 9.15 8.00
MORGAN STANLEY 3.97 24.93 3263 30.9% 0.67 0.63 9.68 7.93
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Energy Reckoning

Oil and gas producers’ debt has risen in recent years, and so has banks’ exposure to energy loans.

Debt ratio for about 30 major Exposure of selected banks to oil and gas debt

global oil producers Percentage
Energy loans Percentage of impact on
50% Debt as a percentage Bank 4Q 2015 Total loans 2016 EPS

of market value

10 Bank of America  $21.3 billion 2.0% 5.6%
Citigroup 205 3.0% 3.8%

30 Wells Fargo 17.0 2.0% 1.0%
20 JP.Morgan Chase = 14.0 2.0% 0.0%
Comerica 3.7 8.0% 22.5%

10 Regions Financial | 3.2 4.0% 5.7%
0 U.S. Bancorp 3.2 1.0% 1.2%
06°07°08°09°10 11 12 13 14 15 BOK Financial 31 19.0% 42.8%

Sources: S&P Global Market Intelligence; Evercore 151 (selected banks) THE WALL STREET JOURNAL.

#u1: The Wall Street Journal
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