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MSCI Financial Index: 472.82
SHCOMP Index: 3241.31

52 Week H/ L 486.37/360.42
52 Week Beta 0.773
MSCI Fin Index 1Aig1unl SHCOMP Index
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Bloomberg Current Target PBV PER

Rating Price (L) Price (L) % Upside 2017F 2018F 2017F 2018F
IND & COMM BK-A 4.50 4.78 571 19.5% 0.90 0.81 6.22 6.11
CHINA CONST BA-A 4.48 5.93 6.82 15.1% 0.85 0.78 6.28 6.03
CHINA MERCH BK-A 4.29 19.09 20.22 5.9% 1.07 0.96 7.28 6.83
BANK OF CHINA-A 4.00 3.65 4.42 21.2% 0.81 0.74 6.44 6.37
AGRICULTURAL-A 3.83 3.29 3.36 2.0% 0.77 0.70 5.92 5.75
CHINA CITIC BK-A 3.00 6.60 5.10 -22.8% 0.84 0.77 7.61 7.31
CHINA MINSHENG-A 283 8.52 7.28 -14.5% 0.92 0.82 6.64 6.65
BANK OF COMMUN-A 277 6.15 5.20 -15.5% 0.74 0.69 6.98 6.79
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How Money Flows Through China’s Financial System
The complexity of financial linkages in China is rising.
PEOPLE'S BANK OF CHINA
(Assets: 34 trillion yuan) L TO BORROWING FROM
lends to banks

CHINAS deposits
POLICY BANKS BIG FOUR BANKING
24 trillion yuan) BANKS SYSTEM
(81 trillion yuan) LS R
1 1 1 il CONSUMERS/
CORPORATIONS
JOINT-STOCK SMALL CITY/
BANKS RURAL BANKS
€43 trillion yuan) €44 trillion yuan)
1 il
Note: 10 trillio - %1 5 trillic Assets as of Dec. 2016 (PROC, policy banl ks), 2Q 2016 (big four and joint-stock banks),
20 2016 (smal II‘Iy{ s I| ‘\,)
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Higher and Higher

Volume of interbank lending
in China, in trillions of yuan
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10 trillion yuan = $1.455 trillion
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