Global Stock

Company Update

Tencent Holdings Limited (+)  (einancia Times
Tencent UsUnagnsgssiioikl Cloud gaming meldBo “Start” Boiluonanhnssunid
Iuoliumsidiulagodu 30% p.a. (CAGR) Tusoo 7 Udonth Bo Tencent TdoldiUseufio

DinudidunTsushuouun la:AiIdomaanaduldenn ws$guaduianuusynchosad

Comment :

Tencent U3unagwsggsia Cloud gaming aaiflugsialud malfie “Start” Failunismiuses
AN Google, Microsoft, Amazon uae Sony 7 l&GEN LT lUReuwE Iae Cloud gaming 1u
nsliiInninudinuszuL Cloud vi3al#itAnnsuuy Streaming content A&1El Youtube, Netflix

(Wisnsgmia) uaz Spotify (IWisniawas) s a9 ldEnsarsnsaaunudeuginenl

Bdnneelind 27 Penfiawmes axnininwize iPad 1m°vmwvmmm Tmﬂ@mmummmﬂ@m
ﬂmmﬂﬂmmmmumm{mmmm‘l;ﬂmwmﬂivwﬁmw"lmL‘wmwam 21 isespaNRamefiie
auintnugunia 41 mewuwmm@gmmﬂmmu sy

'
aa o

8AaMNIIN  Cloud gaming  \dugnavnssuniAnaninnisiivingaunnluewan o
#onfudee HIS Markit (ﬁﬁlﬂﬁu“imsﬁmﬁu%gahﬂqmmummr;mj doyridengy) 1K
p1AN1InTigmawNgsy Cloud gaming vinlanaziiyadiie 1.5 Wuduaeaafanigy lufl
2568 AMNITAU 234 Funeaarfanigy 1ull 2561 viseiAnlatie 30% p.a. (CAGR) Vit de
Fufautes Tencent Aaifludnvesnudiiliiuaufenlulsumaduuaziedaduaumnn
wazildndauneliangsianud Aniduila 33% vesmelFau uazudidn Google azfuringsia
Cloud gaming fau Tencent meLﬂuﬁEfﬁTﬂumwﬂixmﬁﬁqimﬂ Wi Google ld@nunsn
WiL3n13 Cloud gaming lunainauld msnzigunaduniaiutssnssmg aededuielfufay
989 Tencent Tazanansaiiulaliitalunainduluewan uazaNTnIENRaIngUszinaly
WierlEd18ndn Google Microsoft LA Amazon 110 iaeEinuddaurinfivanvaneuazidinla
alndnisiaunudrasaue@enndnglfiin1sainanigt wn

dufuuualiiunnlsannnisaifineuaes Tencent ¥9m 1Q62 AzLNNTAUNS 47.8% qog WAY 9.8%

yoy arnAansadnglfsuiuln 4.1% qog WAT 20.2% yoy ANTad high season 189

gaavnssiinnduazlawonlutlszmean  anentiasdmeniangwan  wunisdedtasivln
1 dJ Gy v Yo a %

anaaanau deiiddanauanlisgldalasmnfuinanll o

wualtiurinlegnel 2562 aviiulsn 13.8% yoy annuualtiuselfisoniulnis 28.3% yoy an
granuduusa T iuazelialasnnfulpsiedes aenpdesiumnfinssumesiilnad
Vi ldimlszafunnniu

Tencent BUY 54 Target (HKD) 41253

HOLD 6 Price (HKD) 375.80

SELL 0 Mkt cap (HKDm) 3577758
(CNYm) 2016A 2017A 2018A 2019F 2020F 2021F
Pre-Tax Profit 51,640 88,215 94,466 107,742 142,781 179,774
Net Income 41,095 71,510 78,719 89,560 113,053 137,353
EPS 4.38 7.60 8.34 9.60 12.11 14.60
EPS growth (%) -37% 73% 10% 15% 26% 21%
PER (x) 73.38 42.33 38.58 33.52 26.57 22.03
DPS 0.47 0.61 0.88 1.01 1.27 1.48
Dividend yield (%) 0.1% 0.2% 0.2% 0.3% 0.3% 0.4%
BPS 18.43 26.96 33.98 45.21 56.83 69.80
P/BV (x) 17.46 11.93 9.47 7.11 5.66 4.61
ROE (%) 27.89 33.21 27.16 23.27 23.77 22.58
ROA (%) 11.70 15.05 12.32 11.80 12.52 12.46
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Current Target Upside PBV PER

Name Bloomberg  Price Price (%) 2562F  2563F  2562F  2563F
USA (USD)
ALIBABA GRP-ADR 4.87 178.32 205.25 15.1% 6.34 5.44 33.44 26.90
AMAZON.COM INC 4.84 1,820.70 2,118.21 16.3% 13.52 9.40 49.11 36.03
ALPHABET INC-A 4.81 1,210.81 1,343.84  11.0% 4.01 3.34 21.96 18.82
MICROSOFT CORP 4.68 119.97 127.32 6.1% 9.75 7.92 27.03 23.85
FACEBOOK INC-A 4.40 173.54 196.44 13.2% 4.86 3.92 19.77 16.89
NVIDIA CORP 4.18 188.62 179.08 -5.1% 10.69 8.51 35.20 26.08
MICRON TECH 3.97 43.90 48.21 9.8% 1.38 1.23 6.89 9.45
QUALCOMM INC 3.96 57.68 64.80 12.3% n.m. n.m. 14.90 12.80
APPLE INC 3.95 195.35 191.85 -1.8% 8.97 9.72 17.07 15.05
HP INC 3.80 19.75 24.42 23.6% n.m. n.m. 9.16 8.79
INTEL CORP 3.59 55.48 54.56 -1.7% 291 2.51 12.27 11.78
ADV MICRO DEVICE 3.53 29.02 23.66 -18.5% 14.95 10.23 44.58 29.40
IBM 3.26 143.63 144.18 0.4% 6.50 5.53 10.33 10.15
KOREA (KRW)
SAMSUNG ELECTRON 4.80 46,950 53,588 14.1% 1.23 1.14 12.27 9.67
HONG KONG (HKD)
TENCENT 4.75 375.80 412.53 9.8% 7.11 5.66 33.52 26.57
XIAOMI CORP-B 4.16 11.82 13.92 17.8% 2.73 2.32 21.66 16.53
LENOVO GROUP (USD) 4.08 6.95 7.53 8.3% 2.59 2.22 17.36 13.84
TAIWAN (TWD)
HON HAI 3.26 81.90 86.23 5.3% 0.92 0.86 10.34 9.63
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