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English research reports are a rough translation of our Thai-language research products. It is produced primarily
with time efficiency in mind, so that English-English research reports are a rough translation of our Thai-language
research products. It is produced primarily with time efficiency in mind, so that English-reading clients can see
what the main recommendations are from our Thai-language research team. Given that this is a rough-and-ready
translation, Asia Plus Securities Company cannot be held responsible for translation inaccuracies.
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4Q22 NORMAL PROFIT, 2H22 DIVIDEND L —
ABOVE FORECASTS I I
4Q22 net profit was B2bn. Excluding extraordinary loss of B414m,
4Q22 normalized profit was B2.4bn (above forecast), growing 17%yoy REC- BUY
and 29%qoq, the highest of 2022. Operating revenue grew from hotel Current Price (B) 9.70
and mall businesses (tourism and new projects). Profit margin rose. Target Price (B) 11.50
Shared profit from HMPRO and QH grew. Overall, 2022 normalized Upside (%) L
profit was B8.06bn, growing 16.7%yoy. DGR el () 640
2023 normalized profit is estimated to grow 9% to B8.76bn, not ESG RATING
including sale of leasehold rights of hotels in Thailand to LHHOTEL Arabesque S-Ray 47.39
Moady's -
in 4Q23. LH plans to launch 17 new projects for sales (16 low-rise "R“Sfc_‘it, 3451’3
projects). Hotel and mall business are expected to grow as tourism R 6.92
recovers. Revenue from two new projects will be fully booked. Plus, 6 Score Excellnt
profit from associates are projected to rebound. We reiterate BUY. Antrcomptin certed
Fair value is B11.50. LH announced 2H22 dividend at B0.35 or CONSENSUS ANALYSIS
dividend yield of 3.6% (higher than expected); XD date is May 8. EPS (8) ASPS _IAACons % diff
2023F ()7} 0.76 4%
2024F 0.80 0.80 0%
KEY FINANCIAL FORECAST Source: ASPS Research / IAA consensus
Ending Dec 31 2021 2022 2023F 2024F 2025F
Net Profit 6,936 8,313 8,759 9,586 10,404
Normalized Profit 6,905 8,061 8,759 9,686 10,404
ormalize (B) . d . g g
ePS @) 05 0.0 0.3 0.0 257  De—
Normalized PER (x) 16.8 14.4 13.2 12.1 11.1
DPS (B) 0.50 0.60 0.62 0.68 0.74
Dividend Yield (%) 52 6.2 6.4 7.0 7.6
BV (B) 4.2 4.3 4.4 4.6 4.7
PBV (x) 2.3 2.2 2.2 2.1 2.0
EV/EBITDA (x) 15.9 141 13.1 12.3 11.6
ROE (%) 13.9 16.4 16.7 17.8 18.7
Source: ASPS Research
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The Thai language research reports and information contained therein are compiled from public data sources and our
analysts' interviews with executives of listed companies. They are presented for informational purposes only and not to be
deemed as solicitations to buy or sell any securities. Best attempts have been made to verify information from these vast
sources, but we cannot guarantee their accuracy, adequacy, completeness and timeliness. The analyses and comments
presented herein are opinions of our analysts and do not necessarily reflect the views of Asia Plus Securities.
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EARNINGS RESULTS BY QUARTER

Key Data (Million B) 1Q21  2Q21  3Q21  4Q21 1Q22  2Q22 3Q22 4Q22 % YoY % QoQ 2022 2021 % YoY
Total Operating Revenue " 7575 8871 6,909 8915 7,627 9,280 8,865 9,825 10.2% 10.8% 35597 32,270 10.3%
Property Sales Revenue 7,140 8465 6520 8,336 6966 8,360 7,505 7,921 -5.0% 56% 30,752 30,461 1.0%
Total Operating Cost 5228 6,150 4,785 5950 5,151 6,270 6,063 6,493 9.1% 7.1% 23976 22,113 8.4%
Cost of Property Sales 4865 5,787 4430 5561 4,682 5555 5107 5,273 -5.2% 3.3% 20,616 20,642 -0.1%
Gross Profit 2,346 2,721 2,124 2965 2,476 3,011 2,802 3,332 124% 189% 11,621 10,157 14.4%
SG&A 963 1,001 934 1,077 1,006 1,221 1,221 1,339 24.4% 9.7% 4,787 3,974  20.4%
Shared Profit from Associates 647 644 466 577 717 651 762 781 355% 25% 2911 2,333 24.8%
Net Profit 1,744 1870 1,308 2015 1931 2139 2249 1,993 -1.1% -11.4% 8,313 6,936 19.8%
Normalized Profit 1673 1,831 1289 2061 1,856 1,938 1,860 2,407 16.8% 29.4% 8,061 6,905 16.7%
Normalized EPS (B) 0.14 0.16 0.11 0.17 0.16 0.16 0.16 0.20 16.8% 29.4% 0.67 058 16.7%
Avg. Gross Margin (%) 31.0% 30.7% 30.7% 33.3% 325% 324% 31.6% 33.9% 32.6% 31.5%
Gross Margin from Property (%) 31.9% 31.6% 32.1% 33.3% 32.8% 33.6% 32.0% 33.4% 33.0% 32.2%
Normalized Profit Margin (%) 221% 21.2% 18.7% 23.1% 243% 20.9% 21.0% 24.5% 22.6% 21.4%
Source : LH / ASPS Research
TRANSFER REVENUE TARGET RENTAL REVENUE TARGET
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2021 2022 2023(F) 2021 2022 2023(F) 20212022 2023(F) 2021 2022 2023(F) 2022(F) Exchange Rate Rent Growth 2023(F)
W SHiland ®TH = Condo M Rental Properties in Thailand I Rental Properties in U.S.A,
Source : LH Source : LH
NEW PROJECTS IN 2023 KEY RISK
No. Project Name Location Type | Size(Ra) Unit | UnitPrice P"I‘;"I':;‘ L‘s‘;‘:‘ 1A k £ h Q I h . .. .
s e e — . ey factor that will affect home buying decision is
2 Chaiyapruk 2 |Serene Lake SH 4.1 9 104 94 Q1 . i .
3 [Chaiyapruk 1_[Serene Lake SH a1 10l 98 % Q2 confidence about future income making from the unit
4 |Mantana Kanchana - Bangbon 5 SH 97.8 200 170 3400 Q2
5 |Chaiyapruk Chaengwattana SH 74.5 233 1.7 2730 Q.2 . .
6 [Chaiyapruk 3 _|Serene Lake SH 1] 20| 10z 203 Q3 bought. If the economy does not rebound as projected, it
7 |vive Krungthep Kritha SH 194 43| 418 2050 Q3
3 |Vive Bangna KM 13 SH 404 85| 332| 3150 Q3 , ;
9 |The Key Srinakarin cD 123 805 81| 6500 Q3 could depress buyer’s confidence.
10 |Chaiyapruk __|Prannok - Sai 2 SH 25.7 56| 193 1080 Q3
11" Vl\lagg!aa Srinakarin - Bangna SH 51.4 204 71 1,450 Q4
12 [Chapaprak—|Ranget Kiong 4 S| see| @l T4l sl o4 2. Competition in the property business has become
13 Cha!yapruk Phetkasem 69 SH 94.3 219 128 2800 Q4
1% [Paitata — |Pinkeo- Salaya I T e By ey increasingly fierce, so profitability control will be harder.
16 |Mantana Motorway - Rama 9 SH 226 52 154 800 Q4
17 Mantana Malivwan - Khonkaen SH 66.7 182 11.3 2050 Q4
Total 7554 3,100 13 34960

Source : LH / ASPS Research
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2022-2024F EARNINGS FORECAST

Income Statement (Million B)

Ended 37 Dec. 2022 2023F 2024F 2025F
Revenue " 35,597 39,391 42,783 46,164
Cost of sales 23,976 26,580 28,802 31,020
Gross profit 11,621 12,811 13,981 15,144
SG&A 4,787 5,121 5,562 6,001
Interest expenses 1,055 1,073 1,136 1,186
Shared profit from associates 2,911 3,113 3,405 3,677
Other incomes 885 895 939 986
Earnings before taxes 9,576 10,626 11,627 12,620
Income taxes 1,508 1,859 2,035 2,208
Minority interest (6) @) @) @)
Extraordinary items 252 - - -
Net Profit 8,313 8,759 9,586 10,404
EPS 0.70 0.73 0.80 0.87
Normalized Profit 8,061 8,759 9,586 10,404
Normalized EPS 0.67 0.73 0.80 0.87
Sales Growth (%) 10.3% 10.7% 8.6% 7.9%
Normalized Profit Growth (%) 16.7% 8.7% 9.4% 8.5%
Gross Profit Margin (%) 32.6% 32.5% 32.7% 32.8%
Normalized Profit Margin (%) 22.6% 22.2% 22.4% 22.5%
Quarter Income Statement (Million B)

1Q22 2Q22 3Q22 4Q22
Sales " 7,627 9,280 8,865 9,825
Cost of sales 5,151 6,270 6,063 6,493
Gross profit 2,476 3,011 2,802 3,332
SG&A 1,006 1,221 1,221 1,339
Interest expenses 246 254 252 303
Shared profit from associates 717 651 762 781
Other incomes 235 148 242 261
Earnings before taxes 2,176 2,335 2,333 2,732
Income taxes 320 399 469 321
Minority interest 1) 2 4) 4)
Extraordinary items 76 201 389 (414)
Net Profit 1,931 2,139 2,249 1,993
Normalized Profit 1,856 1,938 1,860 2,407
Sales Growth (qoq) -14.5% 21.7% -4.5% 10.8%
Gross Profit Margin (%) 32.5% 32.4% 31.6% 33.9%
Normalized Profit Growth (qoq) -10.0% 4.5% -4.1% 29.4%
Financial Ratio
Ended 37 Dec. 2022 2023F 2024F 2025F
Current Ratio (X) 2.23 1.85 2.02 3.22
Quick Ratio (X) 0.28 0.23 0.26 0.41
A/C Receivable Turnover (X) 170.11 137.64 126.69 126.29
Inventory Turnover (X) 0.50 0.54 0.58 0.61
A/C Payable Turnover (X) 7.03 6.95 6.90 6.88
Debt to Equity (X) 1.39 1.41 1.42 1.43
Net gearing (X) 1.12 1.14 1.15 1.16
ROAA (%) 6.7% 6.9% 7.3% 7.6%
ROAE (%) 16.4% 16.7% 17.8% 18.7%

Source : ASPS Research
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2022-2024F EARNINGS FORECAST (CONT.)

Cash Flows Statement (Million B)

Ended 37 Dec. 2022 2023F 2024F 2025F
Net Profit 8,313 8,759 9,586 10,404
Adjustments for : 22,351 2,939 3,178 3,401
Depreciation and amortisation 1,667 1,750 1,838 1,929
Unrealized Fx gain (loss) (158) - - -
Shared profit from associates (2,911) (3,113) (3,405) (3,677)
Increase / Decrease in operating activities (21,111) (5,364) (5,692) (6,028)
Net Cash flows from operating activities 8,150 4,971 5,504 6,031
Increase / Decrease in short term investment " (5) - - -
Increase / Decrease in other assets " (467) 1,557 1,703 1,838
Increase / Decrease in fixed assets " (609) (1,883) (2,071) (2,278)
Net cash flows from investing activities (1,081) (326) (368) (440)
Increase / Decrease in loans (7,770) 2,825 2,856 2,985
Increase / Decrease from capital & share premium 2,607 - - -
Others (1,288) - - -
Dividends paid (5,975) (7,308) (7,797) (8,496)
Net cash flows from financing activities (12,425) (4,483) (4,941) (5,511)
Increase / Decrease in net cash (5,532) 162 195 80
Balance Sheet (Million B)

Ended 31 Dec. 2022 2023F 2024F 2025F
Cash and cash equivalents 4,799 4,962 5,156 5,236
Trade and other receivables 249 324 352 379
Inventories 48,558 49,529 50,520 51,530
Current assets 1,856 1,856 1,856 1,856
Long-term investment 24,635 26,192 27,895 29,733
Net PP&E 18,828 20,710 22,781 25,059
Total assets 123,949 128,597 133,583 138,818
Trade payables 3,641 4,005 4,340 4,674
Short-term (one-year) loans 18,372 23,715 21,359 10,790
Other current liabilities 2,887 2,887 2,887 2,887
Long-term loans/bonds 44,215 41,697 46,909 60,463
Total liabilities 71,664 74,853 78,044 81,363
Paid-up share capital 11,950 11,950 11,950 11,950
Share premium 15,453 15,453 15,453 15,453
Retained earnings 25,355 26,807 28,596 30,504
Total shareholders' equity 51,579 53,031 54,820 56,728
Minority shareholders' equity 706 713 720 727
Total liabilities and shareholders' equity 123,949 128,597 133,583 138,818
Financial Assumption

Ended 371 Dec. 2022 2023F 2024F 2025F
Interim presales 30,244 34,020 35,656 37,942
Income from property sales 30,752 32,544 34,815 37,399
Rental & senice income 4,845 6,847 7,968 8,765
Awg. Gross Margin (%) 33.0% 32.6% 32.6% 32.6%
Normalized Profit Margin (%) " 22.6% 22.2% 22.4% 22.5%
SG&A/Sales (%) 13.4% 13.0% 13.0% 13.0%
Effective Tax Rate (%) 15.8% 17.5% 17.5% 17.5%

Source : ASPS Research
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